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A-One Steels India Limited
(formerly known as “A-One Stecl and Alloys Private Limited”, "A-One Steols India Privats Limited")
Motes to the Restated Consolidated Financizl Information

i)

(i}

Company Information

A-One Steels india Limited (The Parent or The Company) is a public limited company domidled in India, with its
registered office situated at & One House No. 325, CQAL Layout, Ward Me, 08, Sshakar Magar, Bangalora - 560092
The Pasant was incorporated an April 9, 2012, Tha Parent is engaged in the business of manufacturing and trading
of iron & Steel products. The Group alse undertakes machining and job works for its customers, The Parent and
its subsidiaries (together referrad to as “the Group”) is an imtagrabed manufacturer of diverse range of steel
products with its manufachuring facilities located in Karnataka and Andhra Pradesh.

Material Accounting Policies
Statement of comphiance:

The materisl accounting pelicies adopted for preparation and presentation of these Restated Consolidated
financial information are listad befow. These policies have besn applied consistently by the Company for all the
periods presented in thesa Restated Consolidated financial information, unless atherwise indicated

These Restated Consclidated finandal information ("the Financial Information”) have been prepared in
accordance with the Indian Accounting Standards (lnd AS") as notified by Ministry of Corporate Affairs (MCA")
under Section 133 of the Companies Act, 2013 ['Act’) read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended and other relevant provisions of the Act.

The Rastated Consolidated financial information for the year endad Jurve 30, 2024 wers authorised and approved
for issue by the Board of Directors on December 23, 2024,

(A) Basis of preparation

These Restated Consolidated Finarcial Information comprise of the Restated Staternent of Asssts and Liabiiities
as at Jura 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, the Restated Statemant of Profit and
Loss {including Other Comprehensive Incomel, Restated Statement of Changas in Equity and the Restated
Staternent of Cash Flows for the period ended |une 30, 2024 and for the finsncal years anded March 37, 2024,
March 31, 2023 and  March 31, 2022 and the Summary of Material Accounting Policies and explanatory notes
(collectively, the ‘Rastated Consalidated Financial Information’),

These Restated Consolidated Financial Information hava baen praparad by the Management for the purpose of
mnelusion in Draft Red Herring Praspectus "DRHPY) to be filed with the Securities and Exchange Board of |ndis
("SEBI"), BSE Limited ("BSE") and Matonal Stock Exchange of India Limited ("NSE" and together with BSE, the
“Stock Exchanges”) and subsequenily the red herring prospectus ("RHP") and the prespectus ["Prospactus® and
together with DRHP and RHP, the “Offer Documents*) with the Registrar of Companies, Karnataka st Bangalore
{"ReL."} and subsequently with SEBI and Stock Exchanges, in scoordanca with the provisions of tha Sacurities and
Exchange Board of India (lssue of Capital and Disclosure Requirements) Regulations, 2018, as amendad {"SEBI
ICOR Regulations™.




A-0na Stesls India Limited
{formerly known as "A-One Steel and Alloys Private Limited”, "A-One Steels India Private Limited")
Motes to the Restated Consalidated Financial Information

a) Secltion 26 of Part | of Chapter Il of the Companies Act, 2013, as amended ("the Act");

4] The Securities and Buchange Board of india (lssue of Capital and Disclosure Requiremants)

Regulations, 2018 "ICDR"] as amended: and

¢} The Guidanca Note on Reports in Company Prospactuses (Revised 2019) issued by the Institute of Chartered
Accourtants of India (ICAI) as amended (“the Guidanca Mote”).

These Restated Consolidated Financial information have been compiled from the special purposs audited
consolidated finencial staternents as at and for the peried ended June 30, 2024 and audited consclidated
financial staternents as at and for the financial yesr ended March 31, 2024 and from the special purpose auditad
consolidated finandal statements as at and for the financial years ended March 31, 2023 and March 31, 2022
which have been approved by the Board of Directors in their meeting held on Decamber 23, 2024, September
4, 2024, Decambar 23, 2024 and December 23, 2024, raspactivaly,

The Restated Consolidated Financial Information:

a) have been prepared after incorporating adjustments for the changes in Material regrouping) reclassification
have been made in the restated consolidated statement of assets and Habilties, restated consolidated statermant
of profit and loss and restated consolidated statement of cash flows, wherever required, by reclassification of
earresponding dems of income, expenses, assets, Rabilities and cash flows, in arder te bring them in line with
the accounting policies and dassification s per the Audited Consolidated Financial Staternants For the three
months period anded June 30, 2024; and

b} do not require any adjustment for modification as there is no madification in the underlying audit reperts.

The Restated Consolidated financial information have been prapared under the historical cost convention with
the exception of certain assets and Mabilities that are required to be carried at fair valus by Ind AS.

Fair value is the price thal would be recaived to sell an asset or paid to transfer a liability in an ordarly transaction
hebween market paricipants st the measurement data.

{1} (B) Current and non-current classification

All assats and liabilities have been classified and pressnted as current or non-current in accordance with the
Group's normal operating cycle which is based on the nature of business and the time elapsed between
deployment of resources and the realisation of eash and cash equivalents. The Group has considerad an
operating cycle of 12 months.

{ii} {€) Funetional and presentation currency

These Restated Consolidated financial information are presented in Indlan Rupess (%), which s also the Group's

(1] (DY) Basis of measurement
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The Restated Consalidated financial information have bean prapared en the historical cost basis except for the
foilowing items:

Itema Basis of measurement
Cartain financial assets and liabilkties Fair valug
Met defined benafit liability/asset Presani value of defined banefit obligation less fair

value of plan asset

i) {E) Use of estimates and judgements

% S

The preparation of the Group's the Financial Information requires managemant to make judgements, estimates
snd assumptions that affect the reported amounts of revenues, expenses, sssets and liabilities, and the related
disclosures. Actual results may differ from these estimates.

Recagnition of deferred tax assets - The extant to which deferred tax assats can be recognised i3 basad on an
assessmaent of the probabélity of the future texable income against which the defarred tax assets can be utilised.

Business model assesament - The Group determinaes the business model at a level that reflects how groups of
financial assetz are managed togathar to achiove a business objective. This assessment includes judgement
reflecting all refevant avidance incleding how the performance of the assets is evaluated and thair performance
mieasured, the risks that affect the performance of the assets and how these are managed and haw the managers
of the assels are compensated. The Group monitors financial assets measurad at amorbsed cost that are
derecognised prior to their maturity to understand the reasen for their disposal and whethar the reasons are
censistant with the objective of the business far which the asset was held. Monitoring is part of the Group's
continuous assessment of whather the business model for which the remaining finandial assets are held
continues to be appropriate and if 1t is not appropriate whethar there has been a change In business model and
accordingly prospectiva change to the dassification of those assats are made

Evaluation of indicators for impairment of assets - The avaluation of applicability of indicators of impairmeant
of assets requires assessment of several external and internal Factors which could result in deterioration of
recoverable amount of Bhe assets,

Classification of loases - Ind AS 116 requires |lessees to determine the lease tarm as the non-cancellable period
of a lpase acjusted with any option to extend or terminate the leass if the use of such option is reasonably
certain. The Group makes an assessment on the expected lease term on a lease-by-lease basis and theraby
assesses whether it s reasonably certain that any options to extend or terminate the certract will ba axarcised.
In evaluating the lease term, the Group considers factors such as any significant leasehold improvements
undertaken cver the [sase term, costs relating to the termination of the lease and the importance of the
undarhfing asset to the Group's operations taking inte account the location of the underlying asset and the
availability of suitable alternatives. The lease term in future pericds is reassessed to ensure that the lease term
reflects the current economic circumstances. After considering current and future economic conditions, tha
Group hes eencluded that no changes are required to lease perdod relating fo the existing lease contract.

Expected credit loss (ECL) - The measurement of expected credit loss allowance for financal assels measured
at amortisad cost requires use of complex models and significant assumptions about future a:uruﬁm;ﬁﬁ itions
t bahaviour (eg. likelioar of customers defaulting and resulting losses). The Groyg makas E@%nl

ts ragarding the following while assessing expectad credit loss: 'f:'? p j)




A-0ne Steels India Limited
(formerly known as " A-One Steel and Alloye Private Limited"”, “ A-Ona Steels India Private Limited”)
Mates to the Rastated Consolidated Financial Information

= [Determining criteria for significant increase in credit risk

* [Establishing the number and relative weightings of forward-looking scenarios for each typa of
product/market and the assogated ECL

= [Establishing groups of similar financial assets for the purposes of measuring ECL,

# Provisions and Contingent Liabilities - At each Balance Sheet date, based on the management judgment,
changes in facts and legal aspects, the Group assesses the requirement of provisions against the outstanding
contingent liabilities. However, the actual future outcome may be different from this judgement.

o Useful lives of depreciablefamortisable assets - Management reviews its estimate of useful lves, residual
values, and method of depreciation of depraciable/amaortisable assets at sach reporting date, based an the
expected utifty of the assets, Uncertainties in these estimates relate to technical and economic obsolescence
that may change the utility of assets.

e  Defined benefit obligation (DBO) - Managemant's estimate of the DBO is based on several underlying
assumptions such as standard rates of inflation, mortafity, discount rate and anticipation of future salary
increasas. Yasiation in these assumgptions may significantly impact the DBO amount and the annual defined
benafit expenses.

e Foir value measurements - Management applies valuation technigues to determine the fair value of financial
instrumants (whare active market quotes are nat available). This invalves developing estimates and assumptions
consistant with how market particpants would price the instrument.

e Retirement benefit obligations - The Group's retirement benefit obligations are subject to a number of
assumptions including discount rates, inflation, salary growth and martality rate, Significant sssumptions are
required when setting these criteria and a change in these assumptions would have a significant impact on the
amaunt recorded in the Group’s balance sheet and the statement of profit and loss. The Group sets these
essumplicns based on previous experience and thivd-party actuarial advice. The assumptions are reviewed
annually and adjusted following actuarial and exparience changes.

{ii} {F). Basis of Consalidation

The Restated Consolidated financial information incorporate the financial statemants of the Company and
entitias controllad by the Company ie. its subsidiaries, It alse incudeas the Group's share of profits, net assats.
Control is achieved when the Group 15 exposed, or has rights, to variable returns from its involvement with the
investes and has the abiiity to affect those returns through its power over the inmvestes. Specdfically, the Group
controls an investes if and oaly if the Group ha=s

a) Power ower the investee (i.e existing rights that give it the current ability to direct the relevant activities of
the investea);
b) Exposure, or rights, to vasiable returns from its involverment with the investas, and

gl Tha ability to use its powar over the investes to affect its returns,

Generally, there is a presumption that a majority of voting rights result in contrel. To support this ;:gg}:&:ﬁt_ﬁq
when the Group sag,_than a majosity of the valing or the similar rights of an investes, the Gréup*tonsidars,
relevant facts ag fistances in assessing whathar it has powar over an investes, induding: rih:: al
i3 §
1_:.5;} A
Tn |-|l:: ‘ﬁ:-:‘
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a] The contractual arrangement with the other vote haldars of the investee

B} The rights arising from other contractual amangements:

c} The Group's veting rights and potentials veting rights; and

d) The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the othar
voting rights holders.

The Group re-assesses whether or not it contrals &n investes if facts and circumstances indicate that there ara changes
to ane or more of the three elements of control. Consalidation of the subsidiary begins whan tha Group ebtains
control over the subsidiary and ceases when the Group loses contrel of the subsidiary. Assets, fabilities, income and
expensas of a subsidiary acquired or disposed of during the year are included in the Restated Consalldated financial
information fram the date the Group gains cortral until the date the Group ceasas to contral the subsidiary.

Restated Consolidated financial information are prepared using uniferm accounting poficies for like transactions and
other events in similar circumstances,

The following consolidation proceduras are adopted:
Subsidiary:

a} Combine Fke iterms of assets, liabilities, eguity, incoma, expenses and cash flows of the parent with those of
its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the
assats and liabilities recognised in the Restated Consalidated financial infarmation at the acquisition date;

b) Offset {eliminate) tha carrying amount of the parent's investmant in each subsidiary and parent’s partion af
equity of the each subsidiary. Business eombinations palicy explains how to scoount for any related goodwill;
and

€) Eliminate in full intragroup assets and liabiliies, equity, income, expenses, and cash flows relsting to
transactions between entities of the group {profits or losses resulting from intragroup transactions that are
recognised in assets, such as invantory and faed assets, are efiminated in fulll. Ind AS 12 ‘Income taxes’
applies to temporary diffarences that arise from the elimination of the profits and losses resulting from
intragroup transactions.

Prafit or loss and each component of Other Comprehensive income [(FGCI) are attributed to the equity holders of
the parent of the Group and to the non-cantralling interests, even if this results in the nan-controlling interests having
a deficit balance.

A changa in the ownership interest of a subsidiary, without & loss of control, is accountad for as an equity transactian,
If tha Group loses control over & subsidiary, it

s Derscognises the assets (Including goodwill) and liabilites of the subsidiary;

=  Derecognises the carrying amount of any non-controfling interasts;

Derecognises the cumulative translation differances recorded in aguity;

Recognises the fair value of the consideration recaived:

Recognisas the fair value of any investment retzined:

Recognizas any surplus or defict in Censalidated Statement of Profit and Loss;

Reclassifies the parent's share of components previously recognised in OCI te prafit or loss or
refained earnings, as appropriate. as would bs required i the Group had dirsctly disposed of the
related assets or liabilities

Mon-controlling interests represant the portion of profit or loss and nat assets not held by thmﬁfi%;p;gﬁéiﬁare
presented separataly in the d Consolidated financial information e - e,

{iil) Revenue
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The Group has applied [nd AS 115 which astablishes 2 comprehansive framewark for determining whether, how
misch and when revenue is to be recognized. The Standard requires apportioning revenue earmned from contracts
te individual premises, or performance shligations, on a relative stand-alone s2ling price basis, usng a five-stap
model.

Rewvenue fram sale of goods

Revenua is racognised upan trassfer of control of promisad product or services te customer in an amourt that
refiect the consideration which the Group expects to receive i exchange for those product or services at the fair
value of the consideration received or recaivable, which is generally the transaction price, net of any taxes/duties
and discounts.

The Group satisfias a parformance obligation and recognises revenue over ime, if one of the following criteria
is met:
a. The customer simultaneously receives and consumes the benefits provided by the Group's
performance as the Group performs: or
b. The Group's performance creates or enhances an aeset that the customer controls as the asset is
created or enhanced; or
£ The Group's perfermance does not create an asset with an ahternative usa to the Group and an entity
has an enforcesbls right to payment for performance complatad ta date,

For parfermance obligations where one of the above conditions are not mek, revenue is racagrised at the point
in tima at which the parformance obligation is satisfied.

Revenue from sale of products is racognised at & time on which the performance obligation is satisfiad,
Recognition in case of local sales is generally recognised on the dispatch of goods, Revenue from apsort sales
is generally recognised on the basis of the dates of ‘On Board Bill of Lading”. The Group recognises pravision for
sales return, based on the historical rasults, measurad on net basis of the margin of the sale,

Variable consideration - This includes incentves, valumea rebates, discounts etc It Is astimated at contract
meeption considering the terms of various schemas with customers and constrainad wrsl i is highly probable
that a significant revenue reversal in the amount of cumulative revenue recognised will not ececwr when the
associated uncartainty with the variable consideration is subsequantly resohved. It s reassessed at snd of each
reporting period.

Significant financing component - Ganerally, the Group receives shart-tarm advances from its customers.
Using the practical expedient in Ind AS 115, the Group does not adjust the promised amount of cansideration
for the effects of a significant financing component if it expects, at contract inception, that the period between
tha transfer of the promised good or service to the customer and whan the customer pays far that good or
sarvice will ba one year or lgss,

Contract balances:

Trade Receivables and Contract Assets-

A trade receivable is recognised whan the products are deliversd to a customer and consideratian bacomes
unconditional, Cantract assets are recognized when the Group has a right to receive consideration that is
conditional other than the patsage of time.

Contract liabilities:
Centract liabilities are Group's obligation to transf
already received consideration. Contract liabi
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Cther operating income

Expart benefits are racognised in the year of export when dght to receive the benefit is established and
canditions attached to the banefits are satisfied. :

Other income
Inferest incame
Interest income on time deposits and inter corparata loans is recognised using the effective interast method,

The "effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through
the expected |ife of the financial instrument to the gross carrying amount of the financial asset.

Commiission incorme

Commission income are recognised in Staternent of Profit or Loss only when the relevant services have bean
renderad,

Employee Benefits

Short term employes benefits:

Short term employee benefit obligations are measured on an undiscounted basis and are axpenses aff as the
related services are provided, Benefits such as salaries, wages, and bonus ete, are racognised in the staternent of
profit and loss in the year in which the emplayes renders the relsted servics, The liabilities are presented as
current employes benafit abiigation in the balance sheat

Long term employos hanefits:
Defined contribution plan: Providont fund

All emplayees of the Group are entitled to recaive benefits under the Providant Fund, which i3 a defined
contribution plan. Both the employes and the employer make menthiy contributions to the plan at a
predetermined rate as per the provisions of The Employess Provident Fund and Miscellaneous Provisions Act,
1252, These contributions are made to the fund administered and manpged by the Government of India, The
Group has no further obligations under the plan bayond its monthly contributions, Obligation for contribution
to defined contribution plan are recognised as an amployes benefit axpense in statemant of profit and loss in
the pariod during which the related services are rendered by tha employees.

Defined Benefit Plan: Gratuity
A defined benefit plan is & post-amplayment banefit plan other than a defined contributian plan.

The Group provides for retiremant benafits in tha farm of Grat
vested employees on retirement, death while in service or
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The presant value of such obligation is determined by the projected unit credit methed and adjusted for past
servica cost and fair value of plan assets as at the balance shest date through which the obligations are to be
sattlacl, The resultant actuarial gain or loss on change in prasent value of the defined banafit obligation or change
i return of the plan assats ic recogrised as an income or expansa in the other comprebensive incoma, The
Group’s ablgation in respect of defined benefit plans is caloulated by estimating the amount of futura benefit
that employees have eamed in the current and pricr peneds, discounting that amount and deducting the fair
value of any plan assets,

The Group determinas the net interest expense/lincome) on the net defined berefit liability/(assat) for the period
by applying the discount rate used to measura the defined benefit obligation at the beginning of the annual
pericd to the then-net defined banefit liability/(asset), taking into account any changes in tha net defined benafit
liabiltty/{asset) during the perdod as a result of contributions and benefit payments. Mel interest expense and
other expenses related to defined benefit plans are recognizad in the staterment of prafit and foss.

When the benefits of a plan are changed or when a plan is curtalled, the resulting change in benalit that relates
to past service (‘past service cost' or ‘pasl service gain’) or the gain or loss on curtailman® is recognised
immediately in the statement of profit and loss. The Group recognisas gains and losses on the settlement of a
definac banefit plan when the settlerment ocours,

Other long-term benofiis: Compensated absences

Banefits under the Group’s compensated absences scheme constituse other emplayee benefits, The Fabifty in
respect of compensated absences is provided on the basis of an actuarial valuation using tha Projected Unit
Credit Method done by an independent actuary as at the balance shest date. Actuarial gain and losses are
recognised immediately in other COMmprehensive incama,

{vi) Forelgn exchange transactions and translations
I rl- i Ilinn:

Foreign currency transactions are recorded in the reporting currancy, by applying the foreign currency amount
of exchange rate bebween the reporting currency and faraign currancy at the date of transaction.

Conversiomn;

Foreign currency monatary assets and liabilifies outstanding as at balance shest date are restated /transiatad
Lsing the exchange rate prevailing at the reporting date. Mon-monetary assats and liabilities which sre measured
in terms of historical cost denomination in foreign currency, &'e reportad using the exchange rate at the date of
transaction except for non-monatary item measured at fair value which are translated using the exchange rates
at the date when fair value is determingd,

sxchange difference arfsing on the settlemnent of manetary items or on restatement of the Group's monetary
ttems at raies different from those at which thay initiaby recordad dufing the year or raported in previous
financials statement (other than those relating to fived assets and othes long term monetary assets) are
racognised as income or expenses in the year in which they arise.

{wii} Tax expense
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Income tax comprises current and deferred tax. It is recognised in the statemant of profit and loss exrant to the
extent that it relates to a business combination or to an item recognised directly in equity or in other
comprehensive income

Current fax

Currant tax comprises the expected tax payable or receivable on the taxable income o loss for the year and any
adjustment to the tax payable or receivable in respect of previous years, The amount of current tax refleets the
best estimate of the tax amount expacted to be paid or received after considering the uncartainty, if any, related
to income taxas. |t is measured using tax rates {and tax laws) enacted or substantively enacled by the reperting
datbe.

Current tax assets and current tax abilities are offset only if there is a legally erforcaable right to set off the
recognised amounts, and it is intended to realise tha asset and settle the liability on a net basis or simultaneously,

Deferred tax

Deferred tax is recognised in respect of temporary differences betwesn the carrving amounts of assets and
liakilibies for financial reporting purposes and the corresponding amounts used for taation purposes, Defarrad
tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recegnised for

temperary differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither sccounting nor taxable profit or loss at the time
of tha transaction;

taxable temporary differances arizsing on the initial recognition of goodwill.

Ceferred tax assets ara recognised to the metent that it is probable that future taxabie prefits will be available
against which they can be used. The existance of unused tax lossas is strong evidence that future taxable profit
may not be available. Therefors, in case of a history of recent losses, the Group recognises a deferred tax assat
only te the extent that it has sufficient taxable temparary diffsrances or thers is convinding other evidence that
suficient taxable profit will be avallabie against which sueh daferred tax assat can ba reslised. Deferred tax assets
— unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extest
that it is probable/ no longer probable respectively that the related tax bonafit will be realized.

[wili} lnwventories

Irventaries comprise the followings:
a} Raw materials,

b} Wark-in-progress,

€] Finished and semi-finished goods
d) Stock-in-trade, and

e} Stores and spares.

Irventorias are valued at lower of cost or net realisable valuwe. The compansen of cost and net realiseble value i
made on an itam-by-item basls, Cost comprises of all cost of purchase, east of conversion and ather cast incurred
in bringing tham to their respective presant location and condition. Cost is determined using first in, first out
miethed of inventory valuation

Loose tools and scrap are valued at astimated realisable valus.

Mat realisable value 15 the estimated 5E||lng price in the urdmar:lr course of business, less el
completion and estimated costs necessary to make the sale. :

ard market of the inventor e,
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Cash and cash eguivalents

Cash and cash equivalents consist of cash, bank balances in current accounts and short term highly liguid
investmants that are readily convertible to cash with original maturities of three months or less at tha time of
purchase and which are subject lo an insignificant risk of changes in valug, and bank averdrafts, Bank averdrafis
are shown within borrowings in current financiz! liabifities in the balance sheet,

Provisions, contingent liabilities, and contingent assots
Provisi

The Group craates a prevision when there is present obligation as a result of a past event that probably requires
an outflow of resources, and a reliable estimate can ba mada of tha amount of abligatian.

If the affact of the time value of monay & material, provisions are determined by discounting the expected future
cash flows (representing the bast astimata of the expenditure required to settle the prasent oblgation at the
balance sheet data) at a pre-tax rate that reflects curment market assessmants of the time value of money and
the risks spacific to the lability, The unwinding of the discount is recognised as financa cost.

Cantingznt liakility

Centingent liabilites are possible obligations that arise from past events and whose existence will enly be
confirmed by the eccurrence of non-ocourrence of one or more uncartain future events not whally within the
control of the Group. Where it is not probable that an outflow of econamic benefits will be required, or the
arnount cannot be estimatad refiably, the obligation is disclosed as a confingent Eability, unless the probability
of outflow of economic banefts is remote.

Contingent assats

Contingent assets are not recognised in the Finandal Information since this may result in the recagnition of
income that may never be reafised. However, whan the realisatian of ineomae is virtually cartain, then the ralatad
asset is nol & contingent asset and is recognised. A contingant assat is disclosed, in the Financial Information,
whare an inflow of economic benefits is prababia,

Property, plant and equipment (including Capital work-in-progress)

Becognition and mensurement

All items of property, plant and equipment are stated at historical cost (or) deemed cost applied on transition to
Ind AS less depreciation and impairment. Freshold land is carried at cost, Al other items of property, plant and

equipment are stated at cost net of recoverable taxes [wherever applicable), which includes capitalised
borrawing costs lass depraciation and impalrment, if any,

Cost of an item of proparty, plant and equipment camprises its purchase price, including impaort duties and non-
refundable purchase taxes, if any, after deducting trade discounts snd rebates, any directhy attribys .
bringing the item to its working condition for its intended use imated costs of dismantling’ais

tha itern and rastoring the site on which it is locatad, i
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Borrowing costs incurred during the period of construction is capitalized as part of cost of qualifying assat,

' significant parts of an Ttem of proparty. plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment. Any gain or loss on
dispasal of an item of property, plant and equipment iz racogrised in the statement of profit and loss.

On transition to Ind AS, the Group had slectad to continue with carrying value of all its property, plant and
equipment recognised as at 1 Agnrdl 2020 measurad as per the previous GAAP and use that carmying value as the
deemed cost of tha property, plant and equipment.

Advance given fowards acquisition {or) construction of property, plant and equipment outstanding at sach
reparting date are disclosed as capital advances under "Other Mop-current assets”,

Subsaquent sxpendiure

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future econemic benefits assodated with the item will flow te the Group and the
cost of the item can be measured reliably. The carrying amount of any componeant accounted for as a separate
asset is derecognised when replaced.

All other repairs and maintenance are charged to the Statement of Profit and Loss during the reparting peried
in which they are incurred. g

Depreclation methods, estimated useful Fves and residual values

Depraciation s calculated on cost of items of property, plant and equipment less their estimated residual value
over thair useful life using straight line method and is recogrised in the statement of profit and loss,

The estmated useful lives of items of properdy, plant and eguipment for the current and comparative periods
are as under and the same are equal to lives spedfied as per schedule [| of the Act.

The useful Fves of the assets are as under:

Particulars . Useful fives (in years)

Tangible assets:

Land Mot depreciable asset
Factory sheds and building 30 to 50 years

Plant and eguipment 15 to 25 ywears

Furniture and fixturas 10 years

Hlectrical Installations 10 years

Office equipments and Comauters 3 to 10 years N
Viehicles B ta 10 vears

Based on technical evaluation and consequent advice, the managameant balioves that its estimates of useful
lives as given above best represent the perod owver which management expects to use these assets.
Depredation on additon to property, plant and equipment is provided on pro-rata basis from the
date the sssets are ready for intended use. Depreciation on sale/discard from property, plant and equipmant is
provided for up to the date of sale, daduction or discard of property, plant and equipment as the case may be.
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{xii) Lesgeg
As fossar

Leases for which tha Group is a lessor classified as finance or operating lease. Lease income from operating
keases where the Group is a lesser is recognised in income on a straight-line basis over the lease term unless the
receipts are structured o increase in fina with expected general inflafion to compensate for the expected
inflationary cost increases, The respective leased assets are included in the balance sheet based on their nabure.

As lpsson

The Group's lease assat clazsas primarily consist of leases for land & buildings ard plant & machinasy. The Group
assesses whether a contract contains a fease, at inception of a contract. A contract is, or contains, a lease if the
contract corweys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether 2 contract conveys the right to control the use of an identified asset, the Group
assesses whether: (i} the contract invoives the use of an identified asset (i) the Group has substantially all of the
economic benefits from use of the asset through the pericd of the lease and (F) the Group has the right to direct
the use of the asset.

At the dabe of commencement of the lease, the Group recognizes a right-of-use (ROU) asset and a carrespending
lzase liability for all lease arrangaments in which it is a lessee, except for leases with a berm of 12 months or less
(shart-term leases} and low valug leases. For these short-term and low-valug leases, the Group recognizes the
leaze payments as an oporating expanse on a straight-fine basis aver the term of the lease,

Certain feage arrangaments include the options to extend or terminate the lesse before the end of the lease
term. ROU assets and lease labilites includes these options when it is reasonably certain that they will be
exercisec],

The ROU assets are initlally recognized st cost, which comprises the initial amaunt of the lease lability adjusted
for any lease paymaents made at or prior to the commencemant date of the lease plus any initial direct costs less
any lanse incentives. They are subsequently measurad al cost [ess accumulated depredation and impairment
lossas.

ROU assets are depraciated from the commancement date on a straight-line basis over the shorter of the |ease

term and useful life of the underlying asset. ROU assets are evaluated for recoverahility whenever events or

changes in circumstances indicata that their carrying amounts may not be recoverable. For the purpose of

impairment testing, the recoverable amount (i.e., the higher of the fair value fess cost to sall and the value-in-

usa) is determined on an individual asset basis unless the asset doas not generate cash flaws that are largely

independent of those from cther assets. In such cases, the racoverable amount is determined for the Cash
“Generating Unit (CGU) to which the asset belongs,

The lease liability is initiglly measured at amortized cost at the present value of the future lease payments. The
lnasa payments are discounted using the interest rate implicit in the lease or, if not readily determinabie, using
the incremental borrowing rates in the country of demicile of these leases, Lease Habilities are remeasured with
& corresponding adjustment to the related RO asset if the Group changes its assessment of whether it will
exgrcise an extension or a termination option,

Leass [ability and ROU assats have been separately presented in the Balance Sheet and lease payments have
been dassified as financing cash flows.

{xiii) Impairment of non-financial assets
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(i)

(xw)

The Group’s nen-financial assets, other than inventories and deferred tiax assets, are raviewed at each reporting
date to dstermine whether thars is any indication of mmpairment. If any such indication exists, then the asset's
of COL% racoverabls amount is estimated.

For impairment testing, assats that do not gererata independsnt cash inflows are grouped together inta eash-
genarsting units {CGUs). Each CGU represents the smallest group of assets that generates cash inflews that are
largely independent of the cash inflows of ather assets er CGUs

The recovarable amount of a CGU (or an individual assef) is the highar of its value in use and its fair value less
costs to sall. Value in use is based on the estimated future cash flows, discounted to their present value using a
pra-tax discount rate that reflects curment market assassmants of the time value of moenay and the risks specific
to the CGU (or the asset),

An Impairment loss is recognised if the carrying amount of an asset or CGU exceads its astmated racovarable
amaunt. Impairment lasses are recognised in the statemert of profit and loss. Impairment loss racogised in
respect of 2 CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then
te reduce the carrying amounts of the other assets of the CGLU (or group of CGUS) on a pro rata basis.

Aftar impairment, depreciation/amortisation is provided on the revised carrying amount of the assat over jte
remaining useful Fia,

Borrowing costs

Borrowing costs ara interest and other eests incurrad in connectian with the borrowing of funds. Bommewing costs
directly attributable to acquisition or construction of an asset which necessarily take a substantial periad of ime
to get raady for their intended use are capitalised zs part of the cost of that asset, Othar borrowing costs are
recognised as an expense in the period in which they ane incurred,

Financial instruments

Initinl recognition and measurement

Financial assets and financial Kabilities are recognised when the Group becomes a party o the contractual
pravisions of the instrumant. Financial assets and Eabilities are initially measured at fair value. Transaction costs
that are directly atiributable to the acquisition or issus of financial assets and financial fabilities (other than
financial assets and financial liabilitas at fair value thrawgh profit and loss) are added ta or deducted from the
fair value measured on initial recognitien of finandal asset or finencial liability, The transaction costs directly
attnbutable to the scquisition of finandal assets and financial liabilities at fair value through profit and loss are
immaedistely recognised in the statament of profit and loss, Trade receivables that da not comtain a significant
fimancing component are messured at transaction price,

Classification and subsequent measurement

Financial agzets

On initial recognition, a finandial assel is classified as measurad at:
o amortised cost,
o Fair value through other comprehensive income (FYOCH, ar
+  Fair value through profit and loss (FYTPU

The classification depends on the enii siness modal for managing the financial assats 3
tarms of the cash fliows.
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Firancial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group
changes its business model for managing financial assets.

A finencial asset s measured at amortised cost iF It masts both of the follawing conditions and is not designated
as at FVTPL:
v the asset is held within a business model whose objective is to hold assets to collect contractual cash
flowvs; and
# the contractual terms of the financial asset give rise on spacified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investrmant is measured at FVOCT if it mests both of the following conditions and s not designated as st
FWTPL:
= the assat is held within 2 business medel whose objective is achiaved by bath collecting contractual cash
flowrs and =elling financial assets and
+ the contraciual terms of the finandal asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount cutstanding.

n initial recognition of an equity investment that is not hald for trading, the Group may irmevoeably elect to
present subsequent changes in the investment’s fair value in OC! (designated as FVOCI — equity investment).
This election is made on an investment by investment basis.

Al financial assets not classified to be measured at amortised cost or FYOCH as described above are measurad
at FVTPL. This includes all dervative financial assets, On initial recognition, the Group may iravocably designate
a financial asset that otherwise meets the requirements to be measured at amertised cost or at FYOC! or at
FYTPL if doing so aliminates or significantly reduces an accounting mismatch that would otherwise arise.

In erder to mest the requirements of the Electricity Act 2003 and the Elactricity Rules 2005 regarding
consumpbion of Electricity in captive generating plants, the Group enters inta exchange barter ransactions by
wither selling or purchasing aguity shares between group companias, The Group has opted to racognize and
classify such financial assets as Financial Assets through Other Cemprahensive Income (FYTOC!) in the Financial
infarmation. Cansidering the fact that these are intra-group bransactions entered inta only to meet regulatory
requiremants, the Group measures these assets at cost which is considered to be the fair valus.

Fingncial . fusi fal I
The Group makes an assassment of the objective of the business model n which a financial asset is held at a
portfolio level becausa this best reflacts the way the business is managed and infarmation je provided to
management. The information corsiderad inchides:

o the stated pelicies and objectives for the portfolio and the operation of those policies in practice. These
include whether managemant’s strategy focuses en earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the finandial assaets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the szlz of the assets:
how the performance of the portfelis is evaluated dnd reportad to the Group's management;
the sisks that affect the parformance of the business made! (and the financial assets held within that
business model} and how those risks ara managed;

= how managers of tha business are compensatad —a.g,, whether compensation is basad on the fair valug
of the assets managed or the contractual cash flows collected: and

o the frequency, voluma and timing of sales of finandial assats in prior periods, the reasons for such sales
and expectations about future sales acthvity,

Transfurs of finandal assets to third parties in transactions that do not qualify for derscagnition are not

considered sales for this purpose, consistent with the Group's esntinuing recognition of the psgals
Fa

Financial assets that are held for trading or are managed and whaose performance is svalfiated on a valus

basis are measured al FVTPL, L\
WA

T o o 4




b-Dne Steels Indis Limited
{formerly known as “A-One Stael and Alloys Private Limited”, “A-One Steels India Private Limited™)
Maotes to the Restated Consalidated Financial Information

Financial assets: Assassment whether contractual cash flows are solely paymants of principal and intarast

Far the purposes of this assessment, “principal’ is defined as the fair value of the financial asset on initial
recognition, "Interest’ is defined as consideration for the me value of money and for the credit risk associated
with the principal amount outstanding during a particular period of tme and for other basic lending risks and
costs (e.q., liquidity risk and administrative costs), az well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers
the contractual terms of the instrument. This includas assassing whather tha financial asset contains a contractual
term that could change the timirg or amaunt of contractual cash flaws such that it would not meet this condition.
Im making this assassmant, the Group considers:

o contingant gvents that would change the amount or timing of cash flaws;

s terms that may adjust the contractual coupon rate, including variable interast rate foatures; prepayment

and extension features; and
+ terms that limit the Group's dlaim to cash fiows from specified assets (2g., non- recourse features).

A prapayment feature is consistent with the solely payments of principal and interast oriterion if the prapaymant
armount substantially represents unpaid amounts of principal and interast on the principal amount outstanding,
which may include reasonable additional compensation for early termination of the contract. Additionally, for 2
financial sset acquired at a significant discount or premium to its contractual par amount, a feature that permits
of requires prepayment al an amount that substantially represents the contractual par amount plus accrusd (bt
unpaid) contractual intarest iwhich may also indude reasonabie additional compansation for aarly termination)
is treated as consistent with this criterion if the fair value of the prepayment faature is insignificant at initial
racagniticn,

Financial assets at amartised cost: These assets ara subsequently measured at amortzed cost using the effective
interest mathad. Tha amortisad cost is reducad by impairmant losses, if any. Interest income and impairmant
are recognisad in tha statemant of profit and loss. Any gain or loss on derecognition is recognised in statemant
of profit and loss.

Financial assats at FYTPL: These assets are subsequently measured at fair valua, Met gains and losses, induding
any interest income, are recognised in the staterment of profit and loss,

Debls investments at FYOCE These assets are subsequently measured at fair value. [nterest income under the
affective interast method, foreign exchange gains and losses and impairment are recognised in profit or loss.

Other net gains and losses are recognised in 00, On Derecagnition, gains and losses accumulated in OCI are
reclassified to profit or loss,

Equity investments at FVOCE These assets are subsequently measured at fair value, Dividends are recognised as
income in profit or loss unless the dividend clearly represents 3 recovery of part of the cost of the investrment,
Othar nat gains and lossas are recognised in OCI and are not reclassified to profit or loss.

Financial liabilities are classified as measured at amortised cost or FYTPL, A financial Rabllity is classified as &t
FYTPL if it is dassified as held for trading, or it is a derivativa or it is designated as such on initial racognition.
Financial liabilities at PTPL are measured at fair value and net gains and losses, induding any interest expanse,
are recognised in the statement of profit and loss, Other Finandal liabifities are subsequentiy=measurad a1
amertised cost using the effactive interest method, Interest expense and foreign exchange ginddndiEste

racagnised in the statemvant of profit and less. Any gain cor loss on derecognition is al St
staternent of profit and loss,
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faains and Losses on the Interest-free Loans from Promoters: interest expense on loans availed from the
promoters of the Group is charged at effective interest rate method and charged to Finance cost. The deferrad
income recognized at the Bme of initial recognition is recognized as income over the loan tarm on straight-line
basis,

Equity nstrument

An equity instrurmant is any contract that evidences a residual interest in the assets of the Group after
deducting all of its habilitias. Equity instrumants are recorded at the proceads received, net of direct issue
costs

Offsetiing

Financial assets and financizl liabilities are offset and the net amount presented in the balance sheat whan, and
only whan, the Group currently has a legally anforceabla right to set off the amounts and it intends either to
settla tharm on a net basis or to realise the assets and settle the Rabilities simultaneoushy.

Berecagnition
Financial agsets

The Group darecognises a financial asset when the contractual rights to the cash flows fram the financial asset
axpire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the finandial asset are transferred or jn which the Group neither transfers
nar rataing substantially all of the risks and rewards of ownership and does nol retain control of the financial
assat,

If the Group anters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised

Enancial liabilities

The Group derecognises a financial Fability when its contractual obligations are discharged or cancatled, or
axpire

The Group slso derecognises a financial lability when its termz are modified and the cash flows under the
rodified terms are substantially different. In this case, a new finandial liability based on the modified tarms is
racegnised at fair value. The difference between the carrying amount of the financial liabifity extinguished and
the new financial liability with medified terms is recognised in the statament of profit and loss.

fmpairment of financlal instruments

The Group recognises loss allowances for axpected oedit losses on;-
- Financial assets measured at amortised cost; and
- Fimancial assets measwred at FAVOC]- debt investments

At each reporting date, the Group assesses whether financial assets carried at amortised eost and debt securities
at FVOC! are credit impaired. A financial asset is ‘credit-impaiced’ when one or more events that have a
detrimantal impact on the estimated future cash flows of the financial asset have um.a-red dclgmce that a
T neial asset is credit - impaired inchdas the following observable data: F
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e tha restructuring of a loan or advance by the Groug on terms that the Group would not consider
otharwise;

» itis probable that the barrewar will enter bankruptey or other finandal rearganisation; or

e the disappearance of an active market for a security because of financial difficulties.

Expecied credit loss
Less allowances for brace receivables are always measured at an amount equal to lifetime expected credit [asses.

Lifetime expectad credit losses are the expected credit losses that result from all possible defzult events over the
expected life of a financial instrument.

12-month axpactad credit losses are the portion of expected credit losses that result fram default events that
arg possible within 12 months after the reperting date [or 2 shorter pericd if the expected life of the instrument
is less than 12 maonths),

In all cases, the maximum period considerad whan estimating expactad credit losses is the madmum contractua!
period over which the Greup is exposed to credit risk,

When determining whether the credit risk of & financial asset has increased significantly since initial recognition
and whan estmating expected credit losses, the Groun considars reasenabile and supoortable information that
is relevant and available without undue cost or effort, This includes both guantitative and qualitative information
and analysis, based on the Group's historical experience and informed credit assessment and including forward
loeking information,

The Group assumes that the credit rizk on a financial assat has increased significantly if it is more than agreed
credit periad.

The Group considers a finandal asset to be in default when:

* the borrower is unfikely to pay its credit obligations to the Groug in full, withewt recourse by the Group
to actions such as realising security (if any is held]; or
o the finandal asset is past dug and not recovered within agreed credit periad.,

Measurement of expectad crodit losses

Expected credil losses are a probability-weighted estimate of credit losses. Cradit losses are measured ag the
prasent value of all cash shortfalls Le, the differance betwesn the cash flows due to the Graup in accordance
with the contract and the cash flows that the Group expects to recaiva).

Loss allowances for financial assets measured at amortised cost are deducted from the gross carying amount
of the assets disclosed in the Balance Sheet,

Wiite-off

The gross carrying amount of a financial ssset is written off (either partially or in full) to the extent that thers is
no realistic prospect of recovery. This is generaliy the case when the Group determines that the debler does not
have assets or sources of income that could ganerste sufficient cash flows to rapay the amounts subjact to the
write-off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Group's procaduses for recovery of amounts due. 3 LY

[xvwi)Earnings per share
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Basic eamings per share are calculated by dividing the net profit or loss for the year sttributable b equity
sharghoiders by the waighted average number of aquity shares autstanding during the period. The weightad
average numbars of equity shares outstanding during the period are adjusted for events such as bonus issue,
share split or consolidation of shares,

For calculating diluted sarnings per share, the net profit or loss for the year attributable to equity sharehalders
and the werghted average number of shares cutstanding during the perod are adjusted for the effects of all
dilutive pelintial equity shares. The dilutive potential eqully shares sre deemed converted intc equity shares as
at the beginning of the period unless they have been issued at a laber date.

{xvil) Segmaent reperting

Operating segments are reported in a mannar consistent with the internal reparting provided to the chief
pperating decision maker.

In accordance with Ind AS 108 — Operating Segments, the operating segments used to present segmant
information are identified on the basis of internal raparts used by the Group's Managamant to allocate resaureas
lor the segments and assess their perfformance,

Segrmaent profit is used to measure perfarmance as management believes that such information is the most
relevant in evaluating the resuts of certain segments relative to other entities that operate within these
industries. Inter-sagment peicing is detarmined an an arm's langth basis.

The operating sagments have been identified on the basis of the nature of products/services. Further:

1. Segment revenus includes sales and other income directly identifiable with / allocabls ta the sagmant
including inter-segment revenus.

2. Expenses that are directly identifiable with / allocable to sagmants are considersd for determining the
sagrment result Expenses which relate to the Group as a whole and nat allocable to segments arg
inchuded under unallocable expenditure.

3. Income which relates to the Greup as a whole and not afacable o segments is includad in unallocable
ITHCQIme.

4. Segment assets and Fabilities include those directly identifiable with the respective segments.
Unallocable assets and liabilities represent tha assets and liabilities that relate to the Group as 2 whole
and not allocabla to any segment.

The Board of Director(s] are collectivaly the Group’s 'Chief Operating Dedsian Maker’ or "CODM® within the
maeaning of Ind 45 108,

(xviil) Intangible Assets

Intangibie assets are carried at cost less accumulated amortisation and impairmant losses, if any. The cost of an
intangible assst comprises jts purchase price, including any import duties and other taxes (other than those
subsaguently racavarable fram the taxing authorities], and any directly attributable expenditure on making the
asset ready for its intenced use and nat of any trade discounts and rebates. Subsequent expenditure on an
intangible assat after its purchase / completion is recognised as an expense when incurred unless it is probable
that such expenditure will enable the asset to generate future economic benefits in excess of its nngma‘lt'_.,r
aszessad standards of performance and such expenditure can be measured and attributed to Thetatiat raliably,
in which cage such expenditure i added to the cost of the asset, .

Intqngihh assobs under dmlnpment

disposal or when no future economic bersfits are expected from use or :!J;pnsalf_ Gains or Jnssﬁlrising from
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deracognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amaount of the asset, are recognisad in profit or loss when the asset is derecognisad,

Uzeful lives of intangible assets
Computer Software's & other intangible assats is being depreciated on Straight line method based on the
method as prescribed undar Schedula Il of the Companies Act 2013,

| Intenaible assets | Useful lives (in years)
Software 3 Years

{xix} Government grants, subsidies and export incentives

Government grants and subsidies are recognized when there is reasonabla assurance that the Group will camply
with the conditions attached to them and the grants / subsidy will be recsived, Export benefits are accountad
for in the year of exports based on eligibility and when there is no uncartainty in recaiving the same. Other
government grants and subsidies are recognised as income over the periods nacessary to match them with the
costs for which they are intended to compensate, on a systematic basis.

{xx) Derivative financial instruments and hedge accounting

In the ordinary course of business, the Group wses certain derivative financial instruments to reduce business
risks which arise from itz exposure to foreign exchange and interest rate fluctuations, The instruments are
confined principally to forward foreign exchange contracts, cross currency swaps, interest rate swaps and collars.
The instrumvents are employed as hedges of transactions included in The Restated Consciidated financial
information or for highly probable forecast transactions/firm contractual commitments. These derivatives
contracts do not generally extend beyand six months,

Duerivativas are inifially accownted for and measured at fair value on the date the derivative contract is entered
inta and zre subsequently remeasured to their fair value at the end of each reporting periad.

The Group adopts hedge accounting for forward foreign exchange and interest rate contracts wherevar possibla,
At inception of each hedge, there is a formal, documented designation of the hedging relationship. This
documantation includes, inter alia, items swuch as identification of the hedged item and transaction and nature
of the risk being hedged, At inception, each hedge is expected to be highly effective in achieving an offset of
changes in fair value or cash flows attributable to the hedged risk. The effectiveness of hedge instruments to
reduce the risk assoclated with the exposure being hedgad is assessed and measured at the incaption and on
an ongoing basis. The Ineffective portion of designated hedges is recognised immadiately in the statement of
profit and loss. Derivatives are carried as financial ssset when the fair value is positive and as financial lisbilities
whaen the fair value is negative,

When hedge accounting is applied:
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« fior cash flow hedges, the effective portion of the change in the Fair value of the derivative is recognised directly
in othes comprahansive income and the ineffective portion is recognised in the statement of profit and loss, if
tha cash flow hedge of a firm commitment or forecasted transaction results in the recognition of a nenfinancial
assat or liability, then, at the time the asset or Rability is recognised, the associated gains or losses on the
derfvative that had previously been recognised in eguity are induded in the initial measurement of the asset or
liability. For hedges that do not result in the recognition of a non-financial asset or a liability, amounts deferred
in equity are recognised in the statement of prefit and loss in the same period in which the hedged iterm affacts
the statemeant of profit 2nd [oss.

In cases where hedge accounting is not applied, changes in the fair value of derivatives are recognised in the
statement of profit and loss as and when they arise.

Hadge accounting is discontinued when the hedging instrument expires or is sold, tarminated, or exerdsed, or
na bonger qualifies for hedge accounting. At that time, any cumulative gain or loss on the hedging instrument
recognised in equity is retained in equity uniil the forecasted transaction occurs. If a hedged transaction is no
longer axpected to accur, the net cumulative gain or loss recognised in equity is transferred to the staternent of
profit and loss for the period.

{206} Businessz Combination under commen control
Business combinations through common contrel transactions are accounted on a pooling of interest mathad,
Mo adjustments are made to reflect the fair valuas, or recognize any new assets of labilities, except to harmonise
accounting policies. The identity of the resesves are preserved and the reserves of the transferor becomes the
reserves of the tansferee. The differance between consideration paid and the net assets acquired, if any, s
recorded under capital rasarve / ratained earmings, as applicable.

Transaction costs incurred in connection with a business acquisition are expersed as incurred. Any subseguent
changes to the fair value of contingant consideration classified as liabilities, other than measurement period
adjustments, are recognized in the staternent of profit and loss,

[xxii) Material Accounting Policies information .
The Group adopted Disclosure of zccounting policies (Amendmants to Ind AS 1) from 1 April 2023, Although
the amendments did not result in any changes in the accounting policies themselves, they impacted the
accounting policy information disclosed in the Fnandal Information.

The amendments requite the discosure of “material” rather than “sigaificant” accounting policies. The
amendments also provide guidance on the application of materiality to disdosure of accounting policies,
assisting entities to provide useful, entity-specific accounting policy information that users need to unclarstand
ather infermation in the Financial information.

w SracE infentionafly feft blank....




